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base under section 8339 (j) or (k) to 
title 5, United States Code; 

(b) For FERS, the employee annuity 
(for survivor benefit purposes) under 
sections 8416 through 8420 of title 5, 
United States Code. 

§ 847.705 Cost-of-living adjustments. 

Cost-of-living adjustments are ap-
plied to the rate payable to the retiree 
or survivor, including the reduction for 
any deficiency described in § 847.608. 

Subpart H—Electing to Credit NAFI 
Service for CSRS and FERS Re-
tirement Eligibility 

SOURCE: 68 FR 2180, Jan. 16, 2003, unless 
otherwise noted. 

§ 847.801 What information is in this 
subpart? 

This subpart contains OPM’s regula-
tions on the procedures, eligibility re-
quirements, and time limits for elec-
tions under 5 U.S.C. 8332(b)(17) and 5 
U.S.C. 8411(b)(6). 

§ 847.802 Who may elect to use NAFI 
service to qualify for immediate re-
tirement under CSRS or FERS? 

CSRS and FERS employees may 
elect to credit NAFI service for retire-
ment purposes under this subpart if: 

(a) They separate for retirement on 
or after December 28, 2001; 

(b) They do not otherwise qualify for 
immediate retirement; and 

(c) They have enough otherwise cred-
itable civilian service to qualify for de-
ferred retirement. 

§ 847.803 When do employees make the 
election to use their NAFI service to 
qualify for an immediate retirement 
under CSRS or FERS? 

Employees about to retire must 
make their election to credit NAFI 
service under this subpart no later 
than the date of separation on which 
their retirement is based. 

§ 847.804 How do employees make an 
election to use their NAFI service to 
qualify for an immediate retirement 
under CSRS or FERS? 

Employees electing to credit NAFI 
service under this subpart must: 

(a) Inform the NAFI retirement plan 
that they are electing to credit NAFI 
service for CSRS or FERS retirement 
eligibility; 

(b) Document the election on a form 
prescribed by OPM; and 

(c) Submit the election with their ap-
plication for immediate retirement. 

§ 847.805 What NAFI service can em-
ployees elect to credit toward re-
tirement eligibility under CSRS or 
FERS? 

(a) Employees may elect to credit 
under this subpart any NAFI service 
that isn’t already creditable under 5 
U.S.C. 8332(b)(16), or under 5 CFR part 
847, subpart D. 

(b) NAFI service used to qualify for 
an immediate annuity based on an 
election in paragraph (a) of this section 
cannot be credited in a NAFI retire-
ment plan for any purpose including 
eligibility and calculations of NAFI 
benefits. 

§ 847.806 How much NAFI service must 
employees elect to use to qualify for 
an immediate CSRS or FERS retire-
ment? 

(a) Employees must elect complete 
periods of NAFI service under this sub-
part. 

(b) A complete period of NAFI service 
in paragraph (a) of this section consists 
of the period from the date of appoint-
ment with an NAFI employer to the 
date of termination. 

§ 847.807 Do employees have to pay 
CSRS or FERS deposits for the 
NAFI service they use to qualify for 
immediate retirement under CSRS 
or FERS? 

Employees are not required to pay 
CSRS or FERS deposits for the NAFI 
service they use to qualify for imme-
diate retirement under CSRS or FERS. 
In fact, deposits cannot be made for 
any NAFI service employees elect to 
credit for immediate retirement under 
this subpart. 
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